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the Provincial Peasant Bank, (3) managed by the School
through the local leaders, and (4) worked by a part of
the members. The so-called co-operative principle is
significant chiefly in the problem of distribution.

The profit made by the factory in 1929, the first year,
was 10,807.934 dollars. It was distributed according
to the following principle :

" To encourage the members and to expand the
organization, we decided to fix a high percentage for
dividends. It should amount to seventy per cent, of
our total profit. We will ask the members to lend
half of their dividend to the factory to clear the loans.
Fifteen per cent, of the profit will be our reserve fund.
The rest will be divided into (i) reserve for improve-
ment, (2) allowance for next year's current expenses,
and (3) bonus for the staff, in the proportion of

4:3:3.!>i

In that year the amount of dividend actually received
by the members was double the share they had contri-
buted. But since that year, the price of silk had
dropped to such a degree that no profit was made.
The balance sheets since 1931 have not been published.
I can only give the figures of the first three years.

Year
	Net Profit
	Net Loss

1929 I93<> 193^
	$10,807-934
	$3,010-330 4>*S3*655

From 1931, the factory has tried to pay back the
loan. For instance, in 1929, as shown in the balance
sheet, the loan amounted to 135,663-763 but in 1931
it was reduced to 77,271-544. The interest of the
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